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It gives me immense pleasure in presenting the fourth edition of my book titled
as “Handbook for Independent Director's Examination.” Independent Director
plays an important role in the Corporate World. The Companies Act, 2013 and LODR
Regulations provides that every listed public company shall have at least one-third
of the total number of directors as Independent Director in the Board. The criteria of
independence have been elaborately discussed in the section 149(6) of the Companies
Act, 2013.

The demand and search for the Independent Directors is increasing gradually as
more and more companies are being incorporated and getting listed on the bourses.
Identifying an eligible, qualified, and experienced person and appointing him/her as
an Independent Director in the Board is a big challenge for the companies. Section 150
of the Companies Act, 2013 provides the manner of selection of Independent Direc-
tors and maintenance of Data Bank of Independent Directors. This Data Bank is being
maintained by the Indian Institute of Corporate Affairs (IICA), New Delhi. In terms
of Rule 6 of the Companies (Appointment and Qualification of Directors) Rules, 2014
any person who intends to get appointed as an Independent Director in a company,
shall before such appointment, apply online to the IICA for inclusion of his name in
the data bank and shall pass an online proficiency self-assessment test conducted by
the institute within a period of two years from the date of inclusion of his name in
the data bank, failing which, his name shall stand removed from the databank of the
institute.

The IICA has prescribed a syllabus for the Online Proficiency Self-Assessment
Test. This book covers the entire syllabus prescribed by the IICA and contains more
than 1500 MCQs relevant for the Self-Assessment Test / Examination. The book has
been divided into seven chapters:

* Chapter 1: Companies Act, 2013 and Relevant Rules: It includes sub-
chapters from 1.1 to 1.27 covering Sections 3 to 246.

=  Chapter 2: Secretarial Standards: It includes sub-chapters 2.1 and 2.2
covering SS-1 and SS-2 issued by ICSI effective from 1st April, 2024.

=  Chapter 3: Securities Laws and Regulations: It includes sub-chapters from
3.1 to 3.5 covering entire SEBI Act, 1992; SEBI (LODR) Regulations, 2015
(Updated upto 27.03.2025); SEBI (ICDR) Regulations, 2018 (Updated upto
17.05.2024); Securities Contracts (Regulation) Act, 1956 and Depositories Act,
1996.
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*  Chapter 4: Independent Director: It includes sub-paras from 4.1 to 4.17
covering the entire day-to-day reference materials specially meant for the
Independent Directors, covering the qualification, dis-qualification for
appointment of ID, manner of selection of ID, number of IDs required in
a Company’ Board, due diligence before joining any Board by the ID,
disclosures required to be made by the ID, tenure of ID, evaluation of the ID
and Code of Conduct for IDs.

* Chapter 5: Corporate Governance & Strategy: In includes sub-chapters
from 5.1 to 5.7 covering the matter relating to the Corporate Governance
(Covering the OECD Principles of Corporate Governance, ICGN Global
Governance Principles & Road Map of Corporate Governance in India,
Corporate Governance in Banking and Insurance Sector, Corporate
Policies, Board Effectiveness, Training of Directors, etc.

=  Chapter 6: Financial Accountancy: It includes sub-chapters from 6.1 to 6.6
covering the understanding about the Accounting Standards, Balance-Sheet,
Profit & Loss Account, Cash Flow Statements, CARO, and the Financial
Ratios.

*  Chapter 7: Case Laws: It includes sub-chapters from 7.1 to 7.14 covering
the Corporate Case Studies. These Case Studies have been compiled from
various published sources and have been included in the book in line with
the syllabus prescribed by the IICA and there is no intention of the author to
harm in any way, the image of any Individual / Company.

The usefulness of the book can be judged by those, for whom it is meant, and I shall
be amply rewarded, if the book can be helpful in passing out the Self-Assessment
Test/Examination conducted by the Indian Institute of Corporate Affairs, New Delhi
for being an Independent Director or continuance thereof in any company.

The book has been written keeping in view, not only for the persons, who intend
to be an Independent Director in any of the company as required by the law, but can
also be used as a reference book for the Independent Director.

The book is also useful for the members of the ICSI who intend to appear in the
Certificate Course on Independent Director, conducted by the ICSI.

The content of the book shall not be treated as legal statute and the book is meant
only for the academic interest of the readers.

I crave the indulgence of the readers of any error or imperfection which might
have left, despite the best possible endeavours, crept in the book. Any suggestion for
improvement of the book shall be gratefully welcomed.
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