Income-tax Act, 2025 Finance Act, 2026

THE FINANCE ACT, 2026
AS PASSED BY LOK SABHA ON 25.03.2026

CHAPTER 1
Preliminary
1. Short title and commencement.
CHAPTER II
Rates of income-tax
2. Income-tax under Act 43 of 1961.
3. Income-tax under Act 30 of 2025.
CHAPTER III
DIRECT TAXES
A.—=Income-tax under the Income-tax Act, 1961
. Amendment of section 92CA.

. Amendment of section 139.

4

5

6. Amendment of section 140B.

7. Amendment of section 144B.

8. Amendment of section 144C.

9. Insertion of new section 147A.
10. Amendment of section 148.

11. Substitution of new section for section 150.
12. Amendment of section 153.

13. Amendment of section 153B.
14. Amendment of section 220.

15. Amendment of section 222.

16. Insertion of new section 234-1.
17. Amendment of section 245.

18. Amendment of section 245MA.
19. Amendment of section 254.

20. Amendment of section 270A.
21. Amendment of section 270AA.
22. Amendment of section 274.

23. Amendment of section 275A.
24. Amendment of section 275B.
25. Amendment of section 276.

26. Substitution of new sections for sections 276B, 276BB, 276C, 276CC, 276CCC and
276D.

27. Amendment of section 277.
28. Amendment of section 277A.
29. Amendment of section 278.

30. Amendment of section 278A.

XXXV



Finance Act, 2026 Income-tax Act, 2025

31. Amendment of section 280.

32. Insertion of new section 292BA.

33. Insertion of new section 292BC.

34. Amendment of Second Schedule.
B.—-Income-tax under the Income-tax Act, 2025

35. Amendment of section 2.

36. Amendment of section 7.

37. Amendment of section 21.

38. Amendment of section 22.

39. Amendment of section 29.

40. Amendment of section 58.

41. Amendment of section 66.

42. Amendment of section 69.

43. Amendment of section 70.

44, Amendment of section 93.

45. Amendment of section 99.

46. Amendment of section 140.

47. Amendment of section 147.

48. Amendment of section 149.

49. Substitution of new section for section 150.

50. Amendment of section 162.

51. Amendment of section 164.

52. Amendment of section 165.

53. Amendment of section 166.

54. Amendment of section 169.

55. Amendment of section 195.

56. Amendment of section 202.

57. Amendment of section 203.

58. Amendment of section 204.

59. Amendment of section 206.

60. Substitution of new sections for sections 217 and 218.

61. Amendment of section 227.

62. Amendment of section 228.

63. Amendment of section 232.

64. Amendment of section 235.

65. Amendment of section 262.

66. Amendment of section 263.

67. Amendment of section 266.

68. Amendment of section 267.

69. Amendment of section 270.

70. Amendment of section 275.

XXXV



Income-tax Act, 2025

Finance Act, 2026

71.
72.
73.
74.
75.
76.
77.
78.
79.
80.
81.
82.
83.
84.
85.
86.
87.
88.
89.
90.
91.
92.
93.
94.
95.
96.
97.
98.
99.

100.
101.
102.
103.
104.
105.
106.
107.
108.
109.
110.
111.
112.
113.

Amendment of section 279.
Amendment of section 280.

Substitution of new section for section 283.

Amendment of section 286.
Amendment of section 295.
Amendment of section 296.
Amendment of section 332.
Amendment of section 349.
Amendment of section 351.
Amendment of section 352.

Insertion of new section 354A.

Amendment of section 363.
Amendment of section 379.
Amendment of section 393.
Amendment of section 394.
Amendment of section 395.
Amendment of section 397.
Amendment of section 399.
Amendment of section 400.
Amendment of section 402.
Amendment of section 411.
Amendment of section 413.
Amendment of section 423.
Amendment of section 424.

Amendment of section 425.

Substitution of new sections for sections 427 and 428.

Amendment of section 438.
Amendment of section 439.
Amendment of section 440.
Omission of section 443.

Omission of section 447.

Substitution of new section for section 446.

Substitution of new section for section 454.
Amendment of section 466.
Amendment of section 467.
Amendment of section 470.
Amendment of section 471.
Amendment of section 473.
Amendment of section 474.
Amendment of section 475.
Amendment of section 476.
Amendment of section 477.
Amendment of section 478.

XXXVii



Finance Act, 2026 Income-tax Act, 2025

114. Amendment of section 479.
115. Substitution of new sections for sections 480 and 481.
116. Amendment of section 482.
117. Amendment of section 483.
118. Amendment of section 484.
119. Amendment of section 485.
120. Amendment of section 494.
121. Substitution of new section for section 522.
122. Amendment of section 536.
123. Amendment of Schedule II1.
124. Amendment of Schedule IV.
125. Amendment of Schedule VI.
126. Amendment of Schedule VII.
127. Amendment of Schedule XI.
128. Amendment of Schedule XII.
129. Amendment of Schedule XIV.
CHAPTER IV

THE FOREIGN ASSETS OF SMALL TAXPAYERS DISCLOSURE SCHEME, 2026
130. Short title and commencement.
131. Definitions.
132. Declaration by declarant.
133. Amount payable by declarant.
134. Manner of making declaration.
135. Procedure relating to manner of payment.
136. Any income or asset declared not to be included in total income.
137. Any income or asset declared not to affect finality of completed assessments.
138. Amount paid in pursuance of declaration non-refundable.
139. Grant of immunity from penalty and prosecution.
140. Non-application of scheme.
141. Effect of declaration on pending assessment proceedings.
142. Power of Board to issue directions, etc.
143. Power to make rules.
144. Power to remove difficulties.
THE FIRST SCHEDULE.

XXXViii



Income-tax Act, 2025 Finance Act, 2026

THE FINANCE ACT, 2026
An
ACT
to give effect to the financial proposals of the Central Government for the financial year 2026-2027.

BE it enacted by Parliament in the Seventy-seventh Year of the Republic of India as
follows:—-

CHAPTER I
Preliminary
1. Short title and commencement.
(1) This Act may be called the Finance Act, 2026.
(2) Save as otherwise provided in this Act,—-

(a) sections 2 to 129, clause (b) of section 152 and section 156 shall come into force
on the 1st day of April, 2026;

(b) sections 153 to 155 shall come into force on such date as the Central
Government may, by notification in the Official Gazette, appoint.

CHAPTERII
Rates of income-tax
2. Income-tax under Act 43 of 1961.

(1) Subject to the provisions of sub-sections (2), (3), (4) and (5), for the assessment
year commencing on the 1st day of April, 2026, income-tax shall be charged under the
provisions of the Income-tax Act, 1961 (herein referred to as the said Act) at the rates
specified in Part I-A of the First Schedule and such tax shall be increased by a surcharge,
for the purposes of the Union, calculated in each case in the manner provided therein.

(2)(a) Where an assessee as specified in column B of the Table below, has, in the
previous year, any net agricultural income exceeding five thousand rupees, in addition to
the total income, and the total income exceeds the maximum amount not chargeable to
income-tax as specified in column C of the said Table, in respect of the said assessee, the
net agricultural income shall be taken into account, only for the purpose of charging
income-tax in respect of the total income.

TABLE
Sl. Assessee Maximum amount
No. not chargeable to
income-tax
A B C
1. | (i) Every individual other than the individual referred to Rs. 2,50,000.

in SI. No. 2 or 3; or

(if) Hindu undivided family; or

(iii) association of persons or body of individuals,
whether incorporated or not; or

(iv) every artificial juridical person referred to in section
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2(31)(vii) of the said Act,

not being an assessee to which Paragraph B, C, D or E of
Part I-A of the First Schedule applies or to whom SI. No.
4 applies.

2. | Every individual, being a resident in India, who is of the Rs. 3,00,000.
age of sixty or more but less than eighty years at any
time during the previous year.

3. | Every individual, being a resident in India, who is of the Rs. 5,00,000.
age of eighty years or more at any time during the
previous year.

4. | Assessee whose income is chargeable to tax under Rs. 4,00,000.
section 115BAC(1A) of the said Act.

(b) For the purposes of clause (a), the income-tax chargeable shall be computed as per
the following formula: —
Zo = Xo-Yo
where,—-
Zo = the income-tax chargeable for the purposes of clause (a);
Xo = the amount of income-tax determined in respect of the Aggregate Income

(Alo) at the rates specified in Paragraph A of Part I-A of the First Schedule or sub-

section (1A) of section 115BAC of the said Act, as if such Alo were the total income;

and
Yo = the amount of income-tax determined in respect of the net agricultural
income increased by a sum as specified in column C of the Table mentioned in clause

(a) at the rates specified in the said Paragraph A or sub-section (1A) of section

115BAC of the said Act, as if the net agricultural income as so increased were the

total income; Aggregate Income (Alo) = Total income + Net agricultural income.

(3) In cases to which the provisions of Chapter XII or Chapter XII-A or section 115]B
or section 115JC or Chapter XII-FA or Chapter XII-FB or sub-section (1A) of section 161 or
section 164 or section 164A or section 167B of the said Act apply, the tax chargeable shall
be determined —

(i) as provided in that Chapter or that section; and

(if) with reference to the rates imposed by sub-section (1) or the rates as specified
in that Chapter or section, as the case may be.

(4) For the purposes of sub-section (3), —

(a) the amount of income-tax computed in accordance with the provisions of
section 111A or section 112 or section 112A of the said Act shall be increased by a
surcharge, for the purposes of the Union, as provided in Paragraph F of Part I-A of
the First Schedule, except in case of —

(i) a domestic company whose income is chargeable to tax under section
115BAA or section 115BAB of the said Act;

(if) an individual or Hindu undivided family or association of persons, or
body of individuals, whether incorporated or not, or an artificial juridical
person referred to in sub-clause (vii) of clause (31) of section 2 of the said Act
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whose income is chargeable to tax under sub-section (1A) of section 115BAC of

the said Act; or

(iii) a co-operative society resident in India, whose income is chargeable to
tax under section 115BAD or section 115BAE of the said Act;

(b) in respect of income chargeable to tax under the section as specified in

column B of the Table below, in the case of a person as specified in column C of the

said Table, the amount of income-tax computed shall be increased by a surcharge,

for the purposes of the Union, calculated at the rate or rates as specified in column D
of the said Table, of such income-tax.

TABLE

SL Section Person Rate of surcharge

No.

A B C D

1. | 115A, 115AB, (i) Every individual; (i) Where the total income exceeds
115AC, 115ACA, or Rs. 50,00,000 but does not exceed Rs.
115AD, 115B, (ii) Hindu undivided 1,00,00,000, at the rate of ten per
115BA, 115BB, family; or cent.;
115BBA, 115BBC, (iii) association of (ii) where the total income exceeds
115BBF, T115BBG, persons, except in a| Rs. 1,00,00,000 but does not exceed
115BBH, 115BBL | . ¢e of an association of | Rs. 2,00,00,000, at the rate of fifteen
115BBJ, 115E, persons consisting of | per cent;

115]B or 115]C. only companies as its (iif) where the total income
members, whether | exceeds Rs. 2,00,00,000 but does not
incorporated or not; or | exceed Rs. 5,00,00,000, at the rate of

(iv) body of | twenty-five per cent.;
individuals, = whether (iv) where the total income
incorporated or not; or | exceeds Rs. 5,00,00,000, at the rate of
(v) every artificial | thirty-seven per cent.
juridical person
referred to in section
2(31)(vii) of the said
Act,
not having any
income under section
115AD of the said Act
and not having any
income chargeable to
tax under  section
115BAC(1A) of the said
Act.

2. | 115A, 115AB, (i) Every individual; (i) Where the total income
115AC, 115ACA, or exceeds Rs. 50,00,000 but does not
115AD, 115B, (i) association of exceed Rs. 1,00,00,000, at the rate of
115BA,  115BB,
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115BBA, 115BBC, | persons, except in a/|ten per cent.;
115BBF, 115BBG, | case of an association of (ii) Where the total income exceeds
115BBH, 115BBI, | persons consisting of | Rs. 1,00,00,000 but does not exceed
115BB], 115E, | only companies as its| Rs. 2,00,00,000, at the rate of fifteen
115JB or 115]C. members, whether | per cent.;
incorporated or not; or (iii) where the total income
(iii) body of | [excluding dividend income or short-
individuals, =~ whether| term or long-term capital gains as
incorporated or not; or | referred to in section 115AD(1)(b) of
(iv) every artificial | the said Act] exceeds Rs. 2,00,00,000
juridical person | but does not exceed Rs. 5,00,00,000, at
referred to in section| the rate of twenty-five per cent.;
2(31)(vii) of the said| (jv) where the total income
Act, [excluding dividend income or short-
having any income| term or long-term capital gains as
under section 115AD of | referred to in section 115AD(1)(b) of
the said Act, and not| the said Act] exceeds Rs. 5,00,00,000,
having any income| at the rate of thirty-seven per cent.;
chargeable to tax under | () where the total income [including
section 115BAC(1A) of | dividend income or short-term or
the said Act. long-term capital gains as referred to
in section 115AD(1)(b) of the said
Act] exceeds Rs. 2,00,00,000, but is
not covered in clauses (iii) and (iv), at
the rate of fifteen per cent.;
(vi) where the total income includes
any dividend income or short-term
or long-term capital gains as referred
to in section 115AD(1)(b) of the said
Act, the rate of surcharge on the
income-tax calculated on that part of
income shall not exceed fifteen per
cent. and the provisions of clause (i)
or (ii), as the case may be, shall apply
accordingly.

3. | 115A, 115AB, Association of | (i) Where the total income exceeds
115AC, 115ACA,| persons consisting of| Rs. 50,00,000 but does not exceed Rs.
115AD, 115B,| only companies as its| 1,00,00,000, at the rate of ten per
115BA, 115BB, | members. cent.;
115BBA, 115BBC, (ii) where the total income exceeds
115BBF, 115BBG, Rs. 1,00,00,000, at the rate of fifteen
115BBH, 115BBI, per cent.
115BB]J, 115E,

115]B or 115]C.
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4. | 115A, 115AB, Every co-operative| (i) Where the total income exceeds
115AC, 115ACA,| society except such co-| Rs. 1,00,00,000 but does not exceed
115AD, 115B,| operative society | Rs.10,00,00,000, at the rate of seven
115BA, 115BB, | whose income is | per cent.;
115BBA, 115BBC,| chargeable to tax under (iiy where the total income exceeds
115BBF, 115BBG,| section 115BAD  or| Rs. 10,00,00,000, at the rate of twelve
115BBH, 115BBI, | 115BAE of the said Act. | per cent.
115BB], 115E,
115]JB or 115]C.

5. | 115A, 115AB, Every firm or local Where the total income exceeds
115AC, 115ACA, | authority. Rs. 1,00,00,000, at the rate of twelve
115AD, 115B, per cent.
115BA, 115BB,
115BBA, 115BBC,
115BBF, 115BBG,
115BBH, 115BB],
115BB], 115E,
115]JB or 115]C.

6. | 115A, 115AB, Every domestic (i) Where the total income exceeds
115AC, 115ACA,| company except such| Rs. 1,00,00,000 but does not exceed
115AD, 115B,| domestic company | Rs. 10,00,00,000, at the rate of seven
115BA, 115BB,| whose income is | per cent.;
115BBA, 115BBC,| chargeable to tax under (ii) where the total income exceeds
115BBF, 115BBG,| section 115BAA  or| Rs. 10,00,00,000, at the rate of twelve
115BBH, 115BBI,| 115BAB of the said Act. | per cent.
115BB], 115E,
115]JB or 115]C.

7. | 115A, 115AB, Every company, (i) Where the total income exceeds
115AC, 115ACA,| other than a domestic| Rs. 1,00,00,000 but does not exceed
115AD, 115B,| company. Rs. 10,00,00,000, at the rate of two per
115BA, 115BB, cent.;
115BBA, 115BBC, (if) where the total income exceeds
115BBF, 115BBG, Rs. 10,00,00,000, at the rate of five per
115BBH, 115BB], cent.
115BB]J, 115E,
115JB or 115]C.

8. | 115BBE (1)(i). Any assessee. Twenty-five per cent.

9. | 115BAA or Every domestic Ten per cent.
115BAB. company.

10. | 115BAC (1A). (i) Every individual; (i) Where the total income

or
(if) Hindu
undivided family; or

(iif)

association of

(including dividend income or
capital gains under the provisions of

sections 111A,
112 and 112A of the said Act) exceeds
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persons, except in a
case of an association
of persons consisting of
only companies as its
whether
incorporated or not; or

(iv) body of
individuals, = whether
incorporated or not; or

(v) every artificial
juridical person
referred to in section
2(31)(vii) of the said
Act.

members,

Rs. 50,00,000 but does not exceed Rs.
1,00,00,000, at the rate of ten per
cent.;

(ii) the
(including  dividend
capital gains under the provisions of
sections 111A,

112 and 112A of the said Act) exceeds
Rs. 1,00,00,000 but does not exceed
Rs. 2,00,00,000, at the rate of fifteen
per cent.;

(ii) the
(excluding  dividend
capital gains under the provisions of
sections 111A, 112 and 112A of the
said Act) exceeds Rs. 2,00,00,000, at
the rate of twenty-five per cent.;

(iv) the total
(including dividend income or
capital gains under the provisions of
sections 111A, 112 and 112A of the
said Act) exceeds Rs. 2,00,00,000, but
is not covered in clause (iii) at the rate

total income

income or

where

total income

income or

where

where income

of fifteen per cent.;

v) the total
includes any dividend income or
capital gains under the provisions of
sections 111A, 112 and 112A of the
said Act, the rate of surcharge on the

where income

income-tax in respect of that part of
income shall not exceed fifteen per
cent. and the provisions of clause (i)
or (ii), as the case may be, shall apply
accordingly.

11. | 115BAC (1A). Association of (i) Where the total income exceeds
persons consisting of | Rs. 50,00,000 but does not exceed Rs.
only companies as its| 1,00,00,000, at the rate of ten per
members. cent.;

(ii) where the total income exceeds
Rs. 1,00,00,000, at the rate of fifteen
per cent.

12. | 115BAD or Every co-operative Ten per cent.

115BAE. society  resident in
India.
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13. | 115AD (1)(a). No
computed on that part of income as
referred to in section 115AD(1)(a) of

the said Act.

Specified fund, referred income-tax
to in clause (c) of the
Explanation to section
10(4D) of the said Act,

whose income includes

surcharge on

any income under
section 115AD(1)(a) of
the said Act.

(5) For the purposes of sub-section (4), in respect of the persons mentioned in column
B of the Table below, having total income chargeable to tax under sub-section (I1A) of
section 115BAC or section 115]B or section 115JC of the said Act, as the case may be, and
such income exceeds the amount as specified in column C of the said Table but does not
exceed the amount specified in column D thereof, the total amount payable as income-tax
and surcharge thereon shall not exceed the amount determined as per the following
formula: —
To=Ro + So
where,—-
To = the total amount beyond which the total amount payable as
income-tax and surcharge thereon shall not exceed;
Ro = the total amount payable as income-tax and surcharge, if applicable, on an
amount as specified in column C of the Table below; and

So = the total income - amount as specified in column C of the said Table.

TABLE
Sl. |Person specified in Table below clause (b) of Amount Amount
No. |sub-section (4)
A B C D
1. |Persons specified against SI. Nos. 1 and 2 in| Rs. 50,00,000. |Rs.1,00,00,000.
column C. Rs. 1,00,00,000. | Rs. 2,00,00,000.
Rs. 2,00,00,000. | Rs. 5,00,00,000.
Rs. 5,00,00,000. -
2. | Person specified against SI. No. 3 in column C. Rs. 50,00,000. | Rs. 1,00,00,000.
Rs. 1,00,00,000. -
3. | Person specified against SI. No. 4 in column C. Rs. 1,00,00,000. Rs.
10,00,00,000.
Rs. 10,00,00,000. -
4. |Person specified against Sl. No. 5 in column C. Rs. 1,00,00,000. -
5. |Persons specified against Sl. Nos. 6 and 7 in| Rs.1,00,00,000. Rs.
column C. 10,00,00,000.
Rs. 10,00,00,000. -
6. |Persons specified against SI. Nos. 10 and 11 in| Rs. 50,00,000. | Rs. 1,00,00,000.
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column C. Rs. 1,00,00,000. | Rs. 2,00,00,000.

Rs. 2,00,00,000. -

(6) The amount of income-tax as specified in sub-sections (1) to (5) and as increased
by the applicable surcharge, for the purposes of the Union, calculated in the manner
provided therein, shall be further increased by an additional surcharge, for the purposes
of the Union, to be called the “Health and Education Cess on income-tax”, calculated at
the rate of four per cent. of such income-tax and surcharge so as to fulfil the commitment
of the Government to provide and finance quality health services and universalised
quality basic education and secondary and higher education.

(7) For the purposes of this section and Parts I-A and IV-A of the First Schedule, —

(a) “domestic company” means an Indian company or any other company which,
in respect of its income liable to income-tax under the said Act for the assessment
year commencing on the 1st day of April, 2026, has made the prescribed
arrangements for the declaration and payment within India of the dividends
(including dividends on preference shares) payable out of such income;

(b) “net agricultural income” in relation to a person, means the total amount of
agricultural income, from whatever source derived, of that person computed in
accordance with the rules contained in Part IV-A of the First Schedule;

(c) all other words and expressions used in this section and Parts I-A and IV-A of
the First Schedule but not defined in this sub-section and defined in the said Act shall
have the meanings, respectively, assigned to them in said Act.

3. Income-tax under Act 30 of 2025.

(I) Subject to the provisions of sub-sections (2), (3), (4) and (5), for the tax year
commencing on the 1st day of April, 2026, income-tax shall be charged under the
provisions of the Income-tax Act, 2025 (herein referred to as the said Act) at the rates
specified in Part I-B of the First Schedule and such tax shall be increased by a surcharge,
for the purposes of the Union, calculated in each case in the manner provided therein.

(2)(a) Where an assessee as specified in column B of the Table below, has, in the tax
year, any agricultural net income exceeding %5000, in addition to the total income, and
the total income exceeds the maximum amount not chargeable to income-tax as specified
in column C of the said Table, in respect of the said assessee, the net agricultural income
shall be taken into account only for the purpose of charging income-tax in respect of the
total income.

TABLE
SL Assessee Maximum amount not
No. chargeable to income-tax
A B C
1. | (i) Every individual other than the individual 3250000.

referred to in Sl. No. 2 or 3; or

(if) Hindu undivided family; or

(iii) association of persons or body of individuals,
whether incorporated or not; or

(iv) every artificial juridical person referred to in
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section 2(77)(g) of the said Act,

not being an assessee to which Paragraph B, C, D or
E of Part I-B of the First Schedule applies or to whom
SL. No. 4 applies.

2. | Every individual, being a resident in India, who is of ¥300000.
the age of sixty or more but less than eighty years at
any time during the tax year.

3. | Every individual, being a resident in India, who is of 500000.
the age of eighty years or more at any time during
the tax year.

4. | Assessee whose income is chargeable to tax under 3400000.
section 202 of the said Act.

(b) For the purposes of clause (a), the income-tax chargeable shall be computed as per
the following formula: —
Zn=Xn-Yn
where,—-
Zn = the income-tax chargeable for the purposes of clause (a);
Xn = the amount of income-tax determined in respect of the Aggregate
Income (Aln) at the rates specified in Paragraph A of Part I-B of the First
Schedule or section 202 of the said Act, as if such AIn were the total income;
and
Yn = the amount of income-tax determined in respect of the net
agricultural income increased by a sum as specified in column C of the Table
mentioned in clause (a) at the rates specified in the said Paragraph A or section
202 of the said Act, as if the net agricultural income as so increased were the
total income;
Aggregate Income (Aln) = Total income + Net agricultural income.
(3) In cases to which the provisions of Part A, B, C or D of Chapter XIII or section 207
to 218, 223, 224, 307, 308, 311 or 334 of the said Act apply, the tax chargeable shall be
determined —
(i) as provided in that Chapter or that section; and

(if) with reference to the rates imposed by sub-section (1) or the rates as specified
in that Chapter or section, as the case may be.
(4) For the purposes of sub-section (3), —

(a) the amount of income-tax computed in accordance with the provisions of
section 196, 197 or 198 of the said Act shall be increased by a surcharge, for the
purposes of the Union, as provided in Paragraph F of Part I-B of the First
Schedule, except in case of —

(i) a domestic company whose income is chargeable to tax under section

200 or 201 of the said Act;

(if) an individual or Hindu undivided family or association of persons, or
body of individuals, whether incorporated or not, or an artificial juridical
person referred to in section 2(77)(g) of the said Act whose income is
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chargeable to tax under section 202 of the said Act; or

(iif) a co-operative society resident in India, whose income is chargeable
to tax under section 203 or 204 of the said Act;

(b) in respect of income chargeable to tax under the section as specified in

column B of the Table below, in the case of a person as specified in column C of

the said Table, the amount of income-tax computed shall be increased by a
surcharge, for the purposes of the Union, calculated at the rate or rates as
specified in column D of the said Table, of such income-tax.

TABLE
SL. | Section Person Rate of surcharge
No.

A B C D

1. |193, 194, | (i) Every individual; or (i) Where the total income exceeds 35000000

199, 206, | (ii) Hindu undivided but does not exceed 310000000, at the rate of
207, 208, family; or 10%;
209, 210, (iii) association of persons, (if) where the total income exceeds 310000000
211, 214, except in a case of an but does not exceed 320000000, at the rate of
218 or|association  of  persons|15%;

334. consisting of only | (iii) where the total income exceeds
companies as its 320000000 but does not exceed 50000000, at
members, whether | the rate of 25%;
incorporated or not; or (iv) where the total income exceeds
(iv) body of individuals, |¥50000000, at the rate of 37%.
whether incorporated or
not; or
(v) every artificial juridical
person referred to in
section 2(77)(g) of the said
Act,
not having any income
under section 210 of the
said Act, and not having
any income chargeable to
tax under section 202 of
the said Act.

2. 1193, 194, | (i) Every individual; or (i) Where the total income exceeds ¥5000000
199, 206, (i) association of persons, but does not exceed ¥10000000, at the rate of
207, 208, | except in a case of an|10%;

209, 210, |association ~of  persons | (ii) where the total income exceeds 10000000

211, 214, | consisting of only | but does not exceed 320000000, at the rate of

218  or companies as its 15%;
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334. members, whether | (iif) where the total income [excluding
incorporated or not; or dividend income or short-term or long-term
(iii) body of individuals, |capital gains as referred to in section 210(1)
whether incorporated or |[Table: SI. Nos. 2 to 5] of the said Act] exceeds
not; or 320000000 but does not exceed ¥50000000, at
(iv) every artificial | the rate of 25%;
juridical person referred to (iv) where the total income [excluding
in section 2(77)(g) of the dividend income or short-term or long-term
said Act, capital gains as referred to in section 210(1)
having any income under [Table: SI. Nos. 2 to 5] of the said Act] exceeds
section 210 of the said Act, 50000000, at the rate of 37%;
and not having any (v) Where the total income [including
income chargeable to tax dividend income or short-term or long-term
under section 202 of the |capital gains as referred to in section 210(1)
said Act. [Table: SI. Nos. 2 to 5] of the said Act] exceeds

320000000, but is not covered in clauses (iii)
and (iv), at the rate of 15%;

(vi) where the total income includes any
dividend income or short-term or long-term
capital gains as referred to in section 210(1)
[Table: SI. Nos. 2 to 5] of the said Act the rate
of surcharge on the income-tax calculated on
that part of income shall not exceed 15% and
the provisions of clause (i) or (ii), as the case
may be, shall apply accordingly.

3. |193, 194, | Association of persons | (i) Where the total income exceeds ¥5000000
199, 206, | consisting of only | but does not exceed 310000000, at the rate of
207, 208, | companies as its members. |10%;

209, 210, (i) where the total income exceeds

211, 214, 10000000, at the rate of 15%.

218 or

334.

4. 1193, 194, |Every co-operative society | (i) Where the total income exceeds 310000000
199, 206, |except such co-operative |but does not exceed ¥100000000, at the rate of
207, 208, |society whose income is|7%;

209, 210, |chargeable to tax under|(ii) where the total income exceeds

211, 214, |section 203 or 204 of the|%100000000, at the rate of 12%.

218  or|said Act.

334.

5. 1193, 194, |Every firm or local|Where the total income exceeds 310000000, at
199, 206, | authority. the rate of 12%.

207, 208,

209, 210,

211, 214,

218 or
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334.

6. |193, 194, |Every domestic company | (i) Where the total income exceeds 310000000
199, 206, |except such  domestic |but does not exceed ¥100000000, at the rate of
207, 208, | company whose income is |7%;

209, 210, | chargeable to tax under|(ij) where the total income exceeds
211, 214, |section 200 or 201 of the|%100000000, at the rate of 12%.

218  or|said Act.

334.

7. 1193, 194, |Every company, other | (i) Where the total income exceeds ¥10000000
199, 206, | than a domestic company. |but does not exceed 3100000000, at the rate of
207, 208, 2%;

209, 210, (i) where the total income exceeds
211, 214, 2100000000, at the rate of 5%.
218 or
334.
8. |195(1)(7). | Any assessee. 25%.
9. | 200or |Every domestic company. 10%.
201.
10. | 202. |(i) Every individual; or (i) Where the total income (including
(i) Hindu undivided dividend income or capital gains under the
family; or provisions of sections 196, 197 and 198 of the

(iii) association of persons,
except in a case of an
association of persons
consisting of only
companies as its

members, whether
incorporated or not; or

(iv) body of individuals,
whether incorporated or
not; or

(v) every artificial juridical
person referred to in
section 2(77)(g) of the said
Act.

said Act) exceeds 5000000 but does not
exceed 10000000, at the rate of 10%;

(if) the total
dividend income or capital gains under the
provisions of sections 196, 197 and 198 of the
said Act) exceeds 10000000 but does not
exceed 220000000, at the rate of 15%;

(iii) (excluding
dividend income or capital gains under the

where income (including

where the total income
provisions of sections 196, 197 and 198 of the
said Act) exceeds %20000000, at the rate of
25%;

(iv) where the total income (including
dividend income or capital gains under the
provisions of sections 196, 197 and 198 of the
said Act) exceeds 320000000, but is not
covered in clause (iii), at the rate of 15%;

(v) where the total income includes any
dividend income or capital gains under the
provisions of sections 196, 197 and 198 of the
said Act, the rate of surcharge on the income-
tax in respect of that part of income shall not
exceed 15% and the provisions of clause (i) or
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(i), as the case may be, shall apply
accordingly.
11.| 202. |Association of persons |(i) Where the total income exceeds 5000000
consisting of only | but does not exceed 10000000, at the rate of
companies as its members. | 10%;
(i) where the total income exceeds
10000000, at the rate of 15%.
12.|1203  or|Every co-operative society 10%.
204. resident in India.
13. |210(1)  |Specified fund, referred to|No surcharge on income-tax computed on
[Table: |in Schedule VI [Note 1(g)] |that part of income as referred to in section
SI.  No.|of the said Act, whose|210(1) [Table: SI. No. 1] of the said Act.
1]. income includes any
income under section
210(1) [Table: SI. No. 1] of
the said Act.

(5) For the purposes of sub-section (4), in respect of the persons mentioned in column
B of the Table below, having total income chargeable to tax under section 202, 206(1) or
206(2) of the said Act, as the case may be, and such income exceeds the amount as
specified in column C of the said Table but does not exceed the amount specified in
column D thereof, the total amount payable as income-tax and surcharge thereon shall
not exceed the amount determined as per the following formula: —

Tn =Rn + Sn
where,——

Tn = the total amount beyond which the total amount payable as income-tax and
surcharge thereon shall not exceed;

Rn = the total amount payable as income-tax and surcharge, if applicable, on an
amount as specified in column C of the Table below; and

Sn = the total income - amount as specified in column C of the said Table.

TABLE

SL Person specified in Table below clause (b) of sub-| Amount Amount

No. section (4)

A B C D

1. Persons specified against SI. Nos. 1 and 2 in| Z5000000. |Z10000000.

column C. %10000000. | ¥20000000.

%20000000. | %50000000.
Z50000000. -

2. Person specified against SI. No. 3 in column C. Z5000000. |Z10000000.
%10000000. -

3. Person specified against Sl. No. 4 in column C. %10000000. |Z100000000.

li
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%100000000. -
4. Person specified against SI. No. 5 in column C. %10000000. -
5. Persons specified against SI. Nos. 6 and 7 in| ¥10000000. |Z100000000.
column C. 2100000000, -
6. Persons specified against Sl. Nos. 10 and 11 in| Z5000000. |Z10000000.
column C. 210000000. | 220000000.
%20000000. -

(6) In cases in which tax has to be charged and paid under section 69 or section 170(5)
or section 352 of the said Act, the tax shall be charged and paid at the rates as specified in
those sections and shall be increased by a surcharge, for the purposes of the Union,
calculated at the rate of 12% of such tax.

(7) In cases in which tax has to be deducted under the sections as specified in column
B of the Table below, the deductions shall be made at the rates specified in column C of
the said Table, in respect of the persons specified in column D of the said Table, and shall
be increased by a surcharge, for the purposes of the Union, calculated at the rate or rates
as specified in column E of the said Table, of such tax.

TABLE
Sl. |Section under| Rateson | Person inrespect of which Rate of surcharge
No. | which tax has which deduction has to be made
to be deduction is
deducted | to be made

A B C D E

1. (@) 393(1) | Rates Person to whom the section | Calculated  in  cases
[Table: Sl.|specified in|as specified in column B|wherever prescribed, in
Nos. 1(i) and |Part 1II of |applies. the manner as provided
5]; the First in Part I of the First
(ii) 393(2) Schedule. Schedule.

[Table: Sl
Nos. 7, 8, 9
and 17]; and
(iii) 393(3)
[Table: Sl
Nos. 1, 2 and
3],

at the rates in
force.

2. (i) 392(7); Rates (i) Every individual; or (i) Where the income or
(ii) 393(1) | specified in| i) Hindu  undivided |the aggregate of such
[Table: Gl. | sections family; or incomes paid or likely to
Nos. 1(ii), 2,|referred to (iii) association of persons, be paid and subject to the
3,4,6,7, 8(i),|In column except in a case of an deduction exceeds
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8(ii), 8(iv), | B. association of  persons|5000000 but does not
8(v) and consisting of only | exceed 10000000, at the
8(vi)]; companies as its members, | rate of 10%;

(iii)  393(2) whether incorporated or| (i) where the income or

[Table: SL not; or the aggregate of such

Nos. 1 to 6, (iv) body of individuals,|incomes paid or likely to

10, 11 to 14, whether incorporated or|be paid and subject to the

15 and 16]; not; or deduction exceeds

and (v) every artificial juridical |¥10000000 but does not

@iv)  393(3) person referred to in section | €xceed 20000000, at the

[Table: Sl. 2(77)(g) of the said Act, rate of 15%;

Nos. 4 to 7]. being a non-resident, except (iii) where the income or
in case of deduction on|the aggregate of such
dividend income under |incomes paid or likely to
section 393(2) [Table: SI.|be paid and subject to the
Nos. 15 and 16] of the said | deduction exceeds
Act or where the income of | 20000000 but does not
the person is chargeable to |exceed 50000000, at the
tax under section 202 of the | rate of 25%;
said Act. (iv) where the income or

the aggregate of such
incomes paid or likely to
be paid and subject to the
deduction exceeds
50000000, at the rate of
37%.

(i) 392(7); Rates (i) Every individual; or (i) Where the income or

(ii) 393(1) specified in (i) Hindu undivided | the aggregate of such

[Table: gl. | sections family; or incomes paid or likely to

Nos. 1(ii), 2,|referred to (iii) association of persons, be paid and subject to the

3,4,6,7, 8(3i),|iIn column except in a case of an deduction exceeds

8(ii), 8(iv), | B- association ~ of  persons 35000000 but does not

8(v) and consisting of only exceed 10000000, at the

8(vi)]; companies as its members, rate of 10%;

(iii) 393(2) whether incorporated or | (ii) where the income or

[Table: Sl not; or the aggregate of such

Nos. 1 to 6, (iv) body of individuals, incomes paid or likely to

10, 11 to 14, whether incorporated or be paid and subject to the

15 and 16]; not; or deduction exceeds

and (v) every artificial juridical *10000000 but does not

(iv) 393(3) person referred to in section exceed ?%OOOOOOO’ at the

[Table:  SI 2(77)(g) of the said Act, | 2te Of 1%

Nos. 4 to 7]. (iii) where the income or

being a non-resident, where
the income of the person is

the aggregate of such
incomes paid or likely to

liii




Finance Act, 2026

Income-tax Act, 2025

chargeable to tax under
section 202 of the said Act
except in case of deduction
on dividend income under
section 393(2) [Table: SI
Nos. 15 and 16] of the said
Act.

be paid and subject to the
deduction exceeds
220000000, at the rate of
25%.

(i) 392(7);
(if) 393(1)
[Table: Sl
Nos. 1(ii), 2,

Rates
specified in
sections

referred to

(i) Every individual; or
(i) Hindu
family; or

undivided

(iii) association of persons,

(i) Where the income or
the aggregate of such
incomes paid or likely to
be paid and subject to the

3,4,6,7, 8(i), in column except in a case of an deduction exceeds
8(ii), 8(iv), B. association  of  persons 35000000 but does mot
8(v) and consisting of only exceed ¥10000000, at the
8(vi)]; companies as its members, |Fate of 10%;
(iii) 393(2) whether incorporated or (ii) where the income or
[Table: gl not; or the aggregate of such
Nos. 1 to 6, (iv) body of individuals, incomes paid or likely to
10, 11 to 14, whether incorporated or be paid and subject to the
15 and 16]; not; or deduction exceeds
and (v) every artificial juridical E(;OOOOOO’ at the rate of
(iv) 393(3) person referred to in section o
[Table: SL 2(77)(g) of the said Act,
Nos. 4 to 7]. being a non-resident, in

case of deduction on

dividend income under

section 393(2) [Table: Sl

Nos. 15 and 16] of the said

Act.

5. 1) 392(7); Rates Association of persons, | (i) Where the income or

(ii) 393(1) | specified in|being a non-resident, and |the aggregate of such
[Table: Sl. | sections consisting of only | incomes paid or likely to
Nos. 1(ii), 2, referred to|companies as its members. |be paid and subject to the
3,4, 6,7, 8(i),|iIn column deduction exceeds
8(ii),  8(iv),|B- 35000000 but does not
8(v) and exceed 10000000, at the
8(vi)]; rate of 10%;
(i)  393(2) (ii) where the income or
[Table: SIL the aggregate of such
Nos. 1 to 6, incomes paid or likely to
10, 11 to 14, be paid and subject to the
15 and 16]; deduction exceeds
and 10000000, at the rate of
(iv)  393(3) 15%.
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[Table: Sl

Nos. 4 to 7].

(1) 392(7); Rates Every co-operative society, | (i) Where the income or

(ii) 393(1) | specified in | being a non-resident. the aggregate of such

[Table: Sl. | sections incomes paid or likely to

Nos. 1(ii), 2,|referred to be paid and subject to the

3,4,6,7, 8(i),|in column deduction exceeds

8(ii),  8(iv),|B- 210000000 but does not

8(v) and exceed 100000000, at the

8(vi)]; rate of 7%;

(i)  393(2) (ii) where the income or

[Table: Sl the aggregate of such

Nos. 1 to 6, incomes paid or likely to

10, 11 to 14, be paid and subject to the

15 and 16]; deduction exceeds

and 100000000, at the rate of

(iv)  3933) 12%.

[Table: SL

Nos. 4 to 7].

(i) 392(7); Rates Every firm, being a non-|Where the income or the

(ii) 393(1) specified in |resident. aggregate of such

[Table: Sl. | sections incomes paid or likely to

Nos. 1(ii), 2,|referred to be paid and subject to the

3,4,6,7, 8(i),|iIn column deduction exceeds

8(ii),  8(iv),|B- 10000000, at the rate of

8(v) and 12%.

8(vi)];

@)  393(2)

[Table: Sl

Nos. 1 to 6,

10, 11 to 14,

15 and 16];

and

(iv) 393(3)

[Table: Sl

Nos. 4 to 7].

(i) 392(7); Rates Every company, other than | (i) Where the income or

(ii) 393(1) specified in|a domestic company. the aggregate of such

[Table: g]. | sections incomes paid or likely to

Nos. 1(ii), 2, referred to be paid and subject to the

3,4,6,7,8(), in column deduction exceeds
N ar B. 310000000 but does not

S(t), 8(iv). exceed % 100000000, at the

8(v) and rate of 2%;

Iv




